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CORPORATE PROFILE

TVA Group Inc. (“TVA Group” or the “Corporation™)a subsidiary of Quebecor Media Inc. (“QMI” or theatent
corporation”), is a communications company withragiens in three business segments: BroadcastiRgofluction,
Magazines, and Film Production & Audiovisual Seegicin the Broadcasting & Production segment, thigo@ration
creates, produces and broadcasts entertainmentmiation and public affairs programming, distritsutudiovisual
products and films, and is engaged in commerciadyetion. It operates North America’s largest peva
French-language television network as well as sepegtialty services. TVA Group also holds a mimnoirtterest in
the Canal Evasion specialty service. In the Magezgegment, TVA Group publishes over 50 titles, intakt the
largest magazine publisher in Quebec. The Film &stioh & Audiovisual Services segment provides sistiaige and
equipment leasing as well as postproduction angalisffects services. The Corporation’s Class Beshare listed on
the Toronto Stock Exchange under the ticker syriit.B.

This Interim Management's Discussion and Analysigecs the Corporation’s main activities during finst quarter
of 2016, and the major changes from the previowsniiial year. The Corporation’s interim condenseasolidated
financial statements for the three-month perioddednMarch 31, 2016 and 2015 have been prepareccordance
with International Financial Reporting Standard#IRS"), including, in particular, in accordance WitAS 34,
Interim Financial Reporting

All amounts presented in this Management’s Disaussind Analysis are in Canadian dollars. This reploould be
read in conjunction with the information in the aah Consolidated Financial Statements and Managésnen
Discussion and Analysis for the financial year ehBecember 31, 2015 and in the Condensed Interins@iolated
Financial Statements as at March 31, 2016.

BUSINESS SEGMENTS

Management made changes to the Corporation’s marayge structure at the beginning of 2016. Some
Broadcasting & Production segment operations folym@mducted by TVA Acceés inc. (now Mels Dubbing nwere
transferred to other units of the Corporation. Caruial production remained in the Broadcasting &deiction
segment, while custom publishing, commercial pdnpeoduction and premedia services were integrattd the
operations of the Magazines segment and dubbingnbegart of the Film Production & Audiovisual Seps
segment. Prior period disclosures have been regateflect this new presentation.

The Corporation’s operations now consist of théofaing segments:

. The Broadcasting & Production segment which includes the operations of TVA Network (uding the
subsidiary and divisions TVA Productions Inc., TWouvelles and TVA Interactif), specialty servicéise
marketing of digital products associated with ttagious televisual brands, the commercial productiod
distribution of audiovisual products by the TVAR8 division.

. The Magazines segment which through its subsidiaries, notably TVA Pghtions inc. and
Les Publications Charron & Cie inc., publishes Ererand English-language magazines in variousdisltth
as the arts, entertainment, television, fashioortsm@nd decoration, markets digital products dateat with the
various magazine brands, and provides custom fiidjiscommercial print production and premedia ises:

. The Film Production & Audiovisual Services segment which through its subsidiaries
Mels Studios and Postproduction G.P. (“MELS”) andl$/Dubbing Inc., provides soundstage and equipment
leasing, dubbing and postproduction and visuakéffeervices.



HIGHLIGHTS SINCE END OF 2015

. On April 19, 2016, the Corporation announced thatvould not ask the Canadian Radio-Television and
Telecommunications Commission (“CRTC") to renew tlience of its “Argent” specialty service and the
channel would cease broadcasting on April 30, 2016.

. On April 12, 2016, the Corporation launched “Molt@& new digital newsstand that provides users with
unlimited access to the full content of all of therporation’s magazines on their tablets and srartes.

. On March 29, 2016, the Corporation opened its ngh-tefinition (HD) station in new premises adjactnm
the Videotron Centre, Québec City's sports anducelhub.

NON-IFRS FINANCIAL MEASURES

To evaluate its financial performance, the Corporatises certain measures that are not calculatadciordance with
or recognized under IFRS. The Corporation’s metbfochlculating non-IFRS financial measures mayediffom the
methods used by other companies and, as a rdwiltinbincial measures presented in this Managem&mascussion
and Analysis may not be comparable to other measuth similar names reported by other companies.

Adjusted operating income (loss) (“Adjusted operatig results”)

In its analysis of operating results, the Corporatdefines adjusted operating income (loss) asinoeime (loss)
before depreciation of property, plant and equiptyemortization of intangible assets, financial @xges, operational
restructuring costs, impairment of assets and sthercome taxes and share of loss (income) of &dedc
corporations. Adjusted operating income (loss) efindd above is not a measure of results that msistent with
IFRS. Neither is it intended to be regarded as lterrative to other financial performance measweso the
statement of cash flows as a measure of liquiditys measure should not be considered in isolaticas a substitute
for other performance measures prepared in accoedanth IFRS. This measure is used by managemahtthan
Board of Directors to evaluate the Corporation’ssmidated results and the results of its segm@itis. measure
eliminates the significant level of impairment, depation and amortization of tangible and intateyiaissets and is
unaffected by the capital structure or investmatitviies of the Corporation and its segments. Atfd operating
income (loss) is also relevant because it is aifsignt component of the Corporation's annual irtoen
compensation programs. The Corporation’s definitddradjusted operating income (loss) may not betidal to
similarly tittled measures reported by other comesani

Table 1 below presents a reconciliation of adjusteerating income (loss) to net loss attributablshareholders as
disclosed in the Corporation’s condensed consddlfinancial statements.



Table 1
Reconciliation of the adjusted operating income (l&s) measure used in this report to the net loss dtiutable to
shareholders measure used in the condensed consatied financial statements
(in thousands of dollars)
Three-months
ended March 31

2016 2015
Adjusted operating income (loss):

Broadcasting & Production $ (3,884) $ (8,659)
Magazines 2,059 965

Film Production & Audiovisual Services 2,122 3
297 (7,691)

Depreciation of property, plant and equipment amdriization of intangible assets 8,434 6,808
Financial expenses 970 1,935
Operational restructuring costs, impairment of &saed others 452 407
Tax recovery (2,099) (5,982)
Share of (income) loss of associated corporations (106) 3,852
Non-controlling interest 35 -
Net loss attributable to shareholders $ (7,389) $ (14,711)

ANALYSIS OF CONSOLIDATED RESULTS

2016/2015 first quarter comparison

Operating revenues:$145,523,000, a $19,009,000 (15.0%) increase.

. $2,440,000 (2.4%) increase in the Broadcasting &dBction segment (Table 2) essentially due to 2.8%
revenue growth generated by TVA Network and 4.7&tn in the subscription revenues of “TVA Sports.”

. $12,609,000 (84.7%) increase in the Magazines seg(fiable 2) due mainly to the favourable impacthaf
addition of the magazines acquired from Transcentia Inc. (“Transcontinental”) on April 12, 202%hich
was partially offset by the decrease in operatemenues caused by the discontinuation of some titlging
2015.

. $5,263,000 (51.4%) increase in the Film Produc&ofudiovisual Services segment (Table 2), essdnptihle
to increased revenues from soundstage and equipeassirig.



Table 2
Operating revenues
(in thousands of dollars)

Three-months
ended March 31

2016 2015
Broadcasting & Production $ 105,963 $ 103,523
Magazines 27,487 14,878
Film Production & Audiovisual Services 15,512 10,249
Intersegment items (3,439) (2,136)

$ 145523 $ 126,514

Adjusted operating income:$297,000, a $7,988,000 (103.9%) favourable variance

$4,775,000 favourable variance in the Broadcasifyoduction segment (Table 3) caused mainly by a%
improvement in the adjusted operating results efgpecialty services, basically reflecting a desgeia the
adjusted operating loss of “TVA Sports,” and byimsarease in TVA Network’s adjusted operating income

$1,094,000 favourable variance in the Magazinesnsaf (Table 3), mainly because of the additionhaf t

adjusted operating income of the acquired magazindsa decrease in the magazines’ expenses duetdize
in the volume of activity for comparable magazines.

$2,119,000 favourable variance in the Film Produrct®& Audiovisual Services segment (Table 3), due

primarily to an increase in adjusted operating inedrom soundstage and equipment leasing causbadybgr
volume of activity.

Table 3
Adjusted operating income (loss)
(in thousands of dollars)

Three-months
ended March 31

2016 2015

Broadcasting & Production $ (3,884) $ (8,659)
Magazines 2,059 965
Film Production & Audiovisual Services 2,122 3
$ 297 $  (7,691)

Net loss attributable to shareholders$7,389,000 (-$0.17 per basic and diluted sharehpewed with $14,711,000
(-$0.57 per basic and diluted share) in the samegef 2015.

The favourable variance of $7,322,000 ($0.40 psictend diluted share) was essentially due to:

o $7,988,000 increase in adjusted operating income;

0 $3,958,000 favourable variance in the Corporatiostisre of (income) loss of associated
corporations; and

o $965,000 favourable variance in financial expenses;
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partially offset by:

o $3,883,000 unfavourable variance in income taxveg and

o $1,626,000 unfavourable variance in depreciatiahamnortization expenses.
The calculation of per-share results was basedwaighted average of 43,205,535 outstanding dilstetes
for the quarter ended March 31, 2016, and 25,623gbihres for the same period of 2015. The incrieagee

weighted average number of outstanding dilutedesharas due to the issuance of 19,434,629 ClassaB:§$h
on March 20, 2015 upon closing of a subscriptights offering to existing shareholders.

Depreciation of property, plant and equipment and anortization of intangible assets:$8,434,000, a $1,626,000
increase due primarily to the revision in the fouguarter of 2015 of the useful lives of some @& fnoperty, plant
and equipment acquired from MELS and amortizatibmtngible assets arising from the acquisitiommzEgazines
from Transcontinental.

Financial expenses$970,000, a $965,000 decrease essentially duectmmétion of interest charges related to the
$100,000,000 credit facility extended by QMI in fivet quarter of 2015.

Operational restructuring costs, impairment of assts and others:$452,000 in the first quarter of 2016, compared
with $407,000 in the same period of 2015.

In the first quarter of 2016, the Corporation refgat operational restructuring costs in the amo@i$362,000

in connection with staff reductions, including $3100 in the Magazines segment and $78,000 in the
Film Production & Audiovisual Services segment,vasl as professional fees in the amount of $60,000
connection with the acquisitions of MELS and of igeontinental magazines.

In the first quarter of 2015, the Corporation refgat operational restructuring costs in the amo@i$245,000

in connection with staff reductions in the Film Ewotion & Audiovisual Services segment, as well as
professional fees in the amount of $162,000 in eotion with the acquisitions of MELS and of
Transcontinental magazines.

Income tax recovery:$2,099,000 (effective tax rate of 22.0%) in thstfguarter of 2016, compared with $5,982,000
(effective tax rate of 35.5%) in the same perio@@I5.

In the first quarter of 2016, the effective taxeratas slightly lower than the Corporation’s statytax rate of
26.9% because of, among other things, permandeteliices related to non-deductible items.

In the first quarter of 2015, the effective taxeratas higher than the Corporation’s statutory &g of 26.9%,
primarily because of the Corporation’s share oftthesavings generated by the losses of ROC T&ems.P.
(“ROC Television,” formerly SUN News General Parstép) during the period.

Share of income of associated corporations$106,000 in the first quarter of 2016, comparedhwat loss of
$3,852,000 in the same quarter of 2015. The $3)@B8favourable variance was mainly duetlie Corporation’s
share of the losses of ROC Television in the fitsrter of 2015, which included all costs relatediscontinuation of
the operations of the SUN News specialty service.

Non-controlling interest: $35,000 in the first quarter of 2016, compared wittin the same period of 2015.

Non-controlling interest consists in the minorityaseholder's share of the net income of a corpamaiin which
TVA Publications inc. holds a 51% interest and \lldperates certain magazines acquired from Tratiseoal.



SEGMENTED ANALYSIS
Broadcasting & Production

2016/2015 first quarter comparison

Operating revenues:$105,963,000, a $2,440,000 (2.4%) increase prigndvié to:

0 2.8% increase in the revenues of TVA Network esaliyntbecause of higher volume in
commercial production, partially offset by a 0.9%ctkase in advertising revenues;

0 4.7% increase in the subscription revenues of “TSffrts”; and

0 7.6% increase in the combined subscription reveonfidglse other specialty services, including
“MOI&cie,” “addik ™" and “Casa,” which grew by 14.7%, 13.0% and 10r@%pectively;

partially offset by:

0 3.4% decrease in advertising revenues at the dfyesdavices.
French-language market ratings
Table 4

French-language market ratings
(Market shares in %)

First Quarter 2016 vs First Quarter 2015

2016 2015 Difference

French-language conventional broadcasters:
TVA 25.3 24.2 1.1
SRC 14.0 135 0.5
\Y 7.5 7.8 -0.3
46.8 45.5 1.3

French-language specialty and pay services:
TVA 104 104 -
Bell Media 15.9 17.7 -1.8
Corus 7.3 6.7 0.6
SRC 4.7 4.3 0.4
Others 4.3 4.7 -04
42.6 43.8 -1.2
Total English-language and others: 10.6 10.7 -0.1
TVA Group 35.7 34.6 1.1

Source: Numeris, Quebec Franco, January 1 to M&th2016, Mon-Sun, 2:00 — 2:00, All 2+.




TVA Group’s total market share for the period ofidary 1 to March 31, 2016 was 35.7%, compared 84tl6% in
the same period of 2015, a 1.1-point increase.

The combined market share of TVA Group’s speciséiyvices held steady at 10.4% in the first quartet016, the
same figure as in the first quarter of 2015. WitB.2% share, the 24-hour news and public affaienochkl “LCN”"
remained ahead of its main rival, “RDI,” which eddge first quarter with 2.8%.

TVA Network maintained its lead among over-the-eirannels with a 25.3% market share, a 1.1-pointease
compared with the same quarter of 2015. TVA Netwaldo carried 22 of the 30 most-watched progran@@uebec
during the first quarter of 2016, including the rhem one showa Voix which attracted an average audience of
nearly 2.6 million for an average market share%% and peaked at more than 3.5 million viewers.

Operating expenses$109,847,000, a $2,335,000 (-2.1%) decrease doeply to:

0 6.2% decrease in the operating expenses of “TVAtSpessentially caused by lower program
production costs; and

0 3.1% decrease in operating expenses of the otkeiadty services;

partially offset by:

0 1.3% increase in the operating expenses of TVA Netvessentially due to higher volume of
activity in commercial production, partially offsby production savings and other operating
savings.

Adjusted operating loss:$3,884,000, a $4,775,000 favourable variance piiyndwe to:
0 20.9% decrease in the adjusted operating loss WA“SBports” because of a 6.2% decrease in

its operating expenses combined with the abovedndt&% increase in its subscription
revenues;

0 increase in adjusted operating income at the atpecialty services caused by the increase in
subscription revenues combined with the decreaspénating expenses; and

0 increase in adjusted operating income at TVA Nekwessentially due to operating expense
savings realized during the quarter.

Analysis of cost/revenue ratio: Employee costs and the cost of purchases of goods sarvices for the
Broadcasting & Production segment’s activities (esped as a percentage of revenues) decreasedd8#4% in the
first quarter of 2015 to 103.7% in the first quartd 2016. The decrease was essentially causedhéyeavenue
increase combined with the decrease in operatipgreses at the specialty services.

Magazines

2016/2015 first guarter comparison

. Operating revenues:$27,487,000, a $12,609,000 (84.7%) increase priynduie to:
o0 addition of the revenues of the magazines acqtiiced Transcontinental on April 12, 2015;
partially offset by:

0 decrease in operating revenues resulting from ibeordtinuation of seven titles during 2015:
Moi&cie, Le Lundi, Signé M, Femmes etc., FA, Aniara150 plans

0 12.7% decrease in advertising revenues for comfganahkgazines; and
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0 6.3% decrease in newsstand revenues for comparegazines.

Canada Periodical Fund

The Government of Canada created the Canada Retliddind (“CPF”) on April 1, 2010. The CPF providesncial
assistance to the Canadian magazine and non-deilspaper industries so they can continue to procunce
distribute Canadian content. All assistance reldtedhis program is fully recorded under operatiegenues. It
amounted to 11.7% of the segment’s operating rea®fr the three-month period ended March 31, Z0261% in
the same period of 2015).

Readership and market share statistics

With nearly 2.7 million multiplatform readers pessue for its French titles, TVA Group is the latgesblisher of
French-language magazines in Québec. In Englisldzarit has 6.8 million multiplatform readers p=sue.

The showbiz and celebrity news magaziie Jours is the number one weekly in Quebec with nearly
600,000 multiplatform readers per week.

TVA Group is also the largest publisher of lifestyhagazines in Canadaanadian Livingis Canada’s most widely
read English-language women’s magazine with clos8 million multiplatform readers while its Frentdmguage
counterparCoup de poucéas the largest readership of any print magazir@uébec and has more than 1.2 million
multiplatform readers.

The fashion magazines reach more than 2.2 milliana@ians each month on all platforfatLE Canadds Canada’s
leading fashion magazine with nearly 1.6 millionltiplatform readers. On the French sié#,LE Québeds the most
popular fashion magazine with 556,000 multiplatfeeaders.

Finally, The Hockey Newis Canada’s most popular sport magazine with ill@mmultiplatform readers per issue.

Sources:
Vividata, 2015 Q4, Total Canada, 12+
Vividata, 2015 Q4, Total Canada, women 12+

Operating expenses:$25,428,000, a $11,515,000 (82.8%) increase dumapty to the addition of the operating
expenses of the acquired magazines, partially ofiyethe decrease in operating expenses resultioigp fthe
discontinuation of some titles in 2015 and a reidndn expenses caused by a lower volume of agtfeit comparable
magazines.

Adjusted operating income:$2,059,000, a $1,094,000 favourable variance duelyia the addition of the adjusted
operating income of the acquired magazines andlaction in expenses caused by a lower volume d¥igcfor
comparable magazines.

Analysis of cost/revenue ratio.Employee costs and the cost of purchases of gawdiservices for the Magazines
segment’s activities (expressed as a percentagyefiues) were relatively stable at 92.5% in thst fuarter of 2016,
compared with 93.5% in the same period of 2015.

Film Production & Audiovisual Services

2016/2015 first guarter comparison

Operating revenues:$15,512,000, a $5,263,000 (51.4%) increase dueapitymo:

0 171.7% increase in revenues from soundstage arignegnt leasing as a result of the filming
of the American serieQuanticoand the shooting of additional scenes for a midmtywood
production, 20th Century Fox>s-Men Apocalypse



0 Increase in postproduction and dubbing revenues;

partially offset by:

0 55.6% decrease in visual effects revenues duenterleolume of activity in the first quarter of
2016, whereas in the same quarter of 2015 the Awarerfilm Fallen and the prestigious
Franco-Canadian seri®&rsaillesused MELS's resources and visual effects expertise

Operating expenses$13,390,000, a $3,144,000 (30.7%) increase dueapitymo:

0 84.3% increase in operating expenses related tadstage and equipment leasing, essentially
because of higher volume of activity; and

0 26.6% increase in operating expenses related tpnoosiction and dubbing because of higher
volume of activity;

partially offset by:
0 42.8% decrease in operating expenses related & kmlume of activity in visual effects.
Adjusted operating income:$2,122,000, a $2,119,000 favourable variance dnespity to:

0 increase in adjusted operating income resultingpfimcreased volume of activity in soundstage
and equipment leasing, postproduction and dubbing;

partially offset by:

0 decrease in adjusted operating results resultiomg fower volume of activity in visual effects
services.

The segment’s operations are seasonal in naturetrendirst quarter of the year is traditionally kve period,

especially for the leasing of soundstages and gitaduction equipment. The Corporation succeeddevieraging its
expertise and its relationships with local andrimé¢ional producers to realize better results enfitst quarter of 2016
than is customary for this period of the year.

Analysis of cost/revenue ratio: Employee costs and the cost of purchases of goods services for the
Film Production & Audiovisual Services segment’sidies (expressed as a percentage of revenues 8&3% in
the first quarter of 2016 compared with 100.0%hia first quarter of 2015. The reduction was maghlg to the strong
performance of soundstage and equipment leasingmes in terms of both revenues and operatingesgs in the
first quarter of 2016.
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CASH FLOWS AND FINANCIAL POSITION

Table 5 below shows a summary of cash flows relétedperating activities, investing activities afidancing

activities:

Table 5

Summary of the Corporation’s cash flows

(in thousands of dollars)

Three-months
ended March 31

Cash flows related to operating activities
Issuance of share-capital, net of transaction costs

Additions to property, plant and equipment andrigtble assets
Increase in investments

Others

(Increase in) reimbursement of net debt

2016 2015
(4,776) $ 25,127
- 108,725
(13,390) (6,568)
- (2,081)

21 (667)
(18,145) $ 124,536

March 31, 2016

December 31, 2015

At period end:

Long-term debt $ 67,485 $ 68,812
Derivative financial instrument 674 814
Short-term debt 4,688 4,219
Bank overdraft 11,818 -
Less: cash (4,671) (11,996)
Net debt $ 79,994 $ 61,849

Operating activities

Cash flows related to operating activities: $29,903,000 decrease during the three-month pegonded
March 31, 2016 due mainly to:

o unfavourable net change in non-cash balances ddiateperations:

broadcast rights payable in the amount of $26,%#t,0
accounts receivable in the amount of $9,577,000;

deferred revenues in the amount of $8,194,000; and

accounts payable and accrued liabilities in thewarhof $4,476,000;

partially offset by:

o $10,141,000 favourable net change in programsdoas rights and inventories; and

o $7,988,000 improvement in adjusted operating income
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Working capital: Negative $6,830,000 as of March 31, 2016, compaiititl working capital of $10,248,000 as at
December 31, 2015. The $17,078,000 unfavourabianee was mainly due to increases in the bank oaftrand in
broadcast rights payable and a decrease in casiallpaffset by lower deferred revenues.

Investing activities

Additions to property, plant and equipment and to ntangible assets:$13,390,000 in the first quarter of 2016,
compared with $6,568,000 in the same period of 20he $6,822,000 (103.9%) increase was mainly dube net
variance in additions to property, plant and eq@ptrand to intangible assets financed from accopaysble and
accrued liabilities, which totalled $8,359,000 a&dember 31, 2015, compared with $1,442,000 at M2tcR016.

Net change in investmentsNil in the first quarter of 2016, compared with 21,000 in the first quarter of 2015. In
2015, the Corporation made a $2,352,000 capitdiribotion to ROC Television and received a $271,d06dend
related to an investment in an associated corporati

Financing activities

Long-term debt (excluding deferred financing costs): Relativelabde at $72,870,000 as of March 31, 2016,
compared with $73,797,000 as of December 31, 20te variance was mainly due to scheduled quarterly
amortization payments on the term loan, which comrad on December 20, 2015.

Financial position as at March 31, 2016

Net available liquid assets$137,662,000, consisting of a $149,480,000 unusddgailable revolving credit facility
less a $11,818,000 bank overdraft.

As at March 31, 2016, minimum principal debt paytmen the coming 12-month periods were as follows:

Table 6

TVA Group minimum principal payments on debt
12-month periods ended March 31

(in thousands of dollars)

2017 $ 4,688
2018 7,500
2019 10,313
2020 50,369
Total $ 72,870

The weighted average term of TVA Group’s debt waygraximately 3.0 years as of March 31, 2016 (3.&yas of
December 31, 2015). The debt consisted entirefoafing-rate debt as of March 31, 2016 and Decerfithe 2015.
The Corporation is using an interest rate swapetture future interest expenses on a $37,125,00bpaf its
secured term loan, which bears interest at a figatite.

The Corporation also has a $150,000,000 revolviegitfacility ($150,000,000 at December 31, 201&)jch was
renewed on November 3, 2014 and matures on FebP4ar3019. As of March 31, 2016 and December 3152600
amount was drawn on the revolving credit facilikgept for letters of credit in the amount of $52@{$425,000 as
of December 31, 2015).

On December 30, 2014, the Corporation obtained(®,800,000 credit facility from QMI for the finamgj of the
acquisition of MELS. That facility expired on Mar@0, 2015 and could be extended for an additioBad@®/s at the
Corporation’s option. On March 20, 2015, the Cogpion used the net proceeds from its subscripiigins offering
to pay down that credit facility.
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The Corporation’s management believes that the iasls generated on an annual basis by continujmgraiing
activities and by available sources of financingut be sufficient to meet future cash requirementsegard to
capital investments, working capital, interest pampts, debt repayment, pension plan contributions dimidend
payments (or distribution of capital), and to migetommitments and guarantees.

Under its credit agreements, the Corporation igestilto certain covenants, including maintenanceesfain financial
ratios. As at March 31, 2016, the Corporation vmasampliance with all the terms of its credit agneats.

Analysis of consolidated balance sheet as at Mar&1i, 2016

Table 7
Consolidated balance sheets of TVA Group

Analysis of main variances between March 31, 2016d December 31, 2015

(in thousands of dollars)

March 31, December 31,

2016 2015 Difference Main reasons for difference

Assets

Cash $ 4671 $ 11,996 (7,325) Impact of strict cash management at
the end of 2015.

Broadcast rights 46,580 36,321 10,259 Impact of increased spending on
programming and of current and
seasonal variances in activities.

Liabilities

Bank overdraft 11,818 - 11,818 Impact of strict cash management at
the end of 2015.

Broadcast rights 98,538 88,867 9,671 Impact of spending on programming

payable for “TVA Sports” and TVA Network.

Deferred revenues 18,952 28,148 (9,196) Impact of recognition in income of
government assistance and
subscription  revenues of the
Magazines segment.

Defined benefit 18,896 2,322 16,574 Recognition of an actuarial loss

liabilities related to decrease in the discount

rate and lower returns on pension
plan assets.

13



ADDITIONAL INFORMATION
Contractual obligations

As of March 31, 2016, material contractual committseof operating activities included capital repaytnand
interest on debt, payments under broadcast andbdisbn rights acquisition contracts, and paymeuntsler other
contractual commitments, such as operating leasesefrvices and office space. These contractuagailins are
summarized in Table 8.

Table 8
Material contractual obligations of TVA Group as of March 31, 2016
(in thousands of dollars)

Less than More than
1 year 1-3 years 3-5 years 5 years Total
Long-term debt $ 4688 $ 17813 $ 50,369 $ - $ 72,870
Payment of interest 2,541 4,068 844 - 7,453
Broadcast rights 218,458 169,145 143,626 348,84 880,078
Other commitments 15,718 15,432 4,761 1,470 387
Total $ 241,405 $ 206,458 $ 199,600 $ 350,319 $ B

Interest is calculated on a constant debt levelaétmithat as at March 31, 2016 and includes staniétes on the revolving credit facility.

In 2013, QMI and TVA Group reached a 12-year agesgmwith Rogers Communications for Canadian
French-language broadcast rights to National Hodleggue games. Operating expenses related todhtsact are
recognized in the Corporation’s operating expersektotal commitments related to the contract heen included

in the Corporation’s commitments.

Related party transactions

The Corporation entered into the following trangard with related parties in the normal course wdibess. These
transactions were accounted for at the consideratjoeed between parties.

In the first quarter of 2016, the Corporation sattlertising space and content, recorded subsaripéieenues and
provided production, postproduction and other sewito companies under common control and affiliampanies
in the total amount of $25,996,000 ($23,910,00éfirst quarter of 2015).

In the first quarter of 2016, the Corporation relam telecommunications service costs, advertigiages acquisition
costs, professional service fees and commissiorsal@s and news gathering services arising fronsa@tions with
companies under common control and affiliated cargsatotalling $11,638,000 ($9,057,000 in the fagsetrter of
2015).

Furthermore, in the first quarter of 2016, the @oapion invoiced management fees to companies ucatamon
control totalling $906,000 ($781,000 in the firstagter of 2015). These fees are recorded in restuctf operating
expenses.

The Corporation also recorded management feesetgdnent corporation in the amount of $955,000hi first
quarter of 2016 ($1,080,000 in the first quarteR@15).

ROC Television
Since the announcement on February 13, 2015 dfife®ntinuation of the operations of ROC Televisionwhich

TVA Group holds a 49% interest, the Corporation bastinued making capital contributions to ROC Vid®n to
cover its operating losses up to the closure datevell as costs related to the discontinuation mdrations. A
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$1,760,000 allowance was recorded under accougtbfgmand accrued liabilities at March 31, 201@dwer those
costs.

The partners made no capital contribution in the fjuarter of 2016, compared with a $4,800,00Qrimrion in the
first quarter of 2015, including $2,352,000 from AGroup and $2,448,000 from Sun Media Corporatioopmpany
under common control.

Capital stock

Table 9 below presents information on the Corporedi capital stock as at April 27, 2016. In additio
414,121 Class B stock options of the Corporatiott 226,200 QMI stock options were outstanding agmifl 27,
2016.

Table 9
Number of shares outstanding as at April 27, 2016
(in shares and dollars)

Issued and Carrying

outstanding amount
Class A common shares 4,320,000 $ 0.02
Class B shares 38,885,535 $ 5.33

Fair value of financial instruments

In accordance with IFRS 1%air Value Measurementhe Corporation has considered the following faatue
hierarchy. This hierarchy reflects the significaméehe inputs used in measuring the financialrimeents accounted
for at fair value in the consolidated balance sheet

 Levell: quoted prices (unadjusted) in active miarker identical assets or liabilities;

* Level 2: inputs other than quoted prices includedevel 1 that are observable for the asset oilitigb
either directly (i.e., as prices) or indirectlye(i. derived from prices); and

» Level 3: inputs that are not based on observabl&ehdata (unobservable inputs).

The fair values of long-term debt and of the deisafinancial instrument are estimated based walaation model
using Level 2 inputs. The fair values are basediscounted cash flows using period-end market gieldthe market
value of similar financial instruments with the samaturity.

The carrying amount and the fair value of long-tedebt and of the derivative financial instrument ats
March 31, 2016 and December 31, 2015 were as fsllow

Table 10
Fair value of financial instruments
(in thousands of dollars)

March 31, 2016 December 31, 2015

Carrying Fair Carrying Fair

amount value amount value
Derivative financial instrument $ 674 $ 674 $ 814 $ 814
Term loar 72,870 72,870 73,797 73,797

1 The carrying amount of term loan excludes financiosts.
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Disclosure controls and procedures

The purpose of internal controls over financialomtipg is to provide reasonable assurance as toetfability of the
Corporation’s financial reporting and the prepamatof its financial statements in accordance WiR$. No changes
to internal controls over financial reporting hasx@me to the attention of management during the diusarter ended
March 31, 2016 that have materially adversely afgicor are reasonably likely to materially advirsdfect, the
Corporation’s internal controls over financial rejg.

Additional information

The Corporation is a reporting issuer under therses acts of all the provinces of Canada. thisrefore required to
file financial statements, an information circutenrd an annual information form with the variouswsiies regulatory
authorities. Copies of those documents are avaiffabe of charge from the Corporation on request,an the Web at
www.sedar.com.

Forward-looking information disclaimer

The statements in this Management’s Discussionfaralysis that are not historical facts may be faxvimoking
statements and are subject to important known akdawn risks, uncertainties and assumptions whahdccause
the Corporation’s actual results for future periadsdiffer materially from those set forth in thenfvard-looking
statements. Forward-looking statements generafiybesidentified by the use of the conditional orféwyvard-looking
terminology such as “propose,” “will,” “expect,” “ay,” “anticipate,” “intend,” “estimate,” “plan,” ‘$resee,”
“believe” or the negative of those terms or vadasi of them or similar terminology. Certain facttimat may cause
actual results to differ from current expectatiomdude seasonality, operational risks (includingipg actions by
competitors and risks related to the lost of kegtamners in the Film Production & Audiovisual Sepscsegment),
programming, content and production cost risksjitmisk, government regulation risks, governmesgistance risks,
changes in economic conditions, fragmentation efrledia landscape, and labour relation risks.

The forward-looking statements in this documentraegle to give investors and the public a betteerstdnding of
the Corporation’s circumstances and are basedsamgtions it believes to be reasonable as of the@davhich they
were made. Investors and others are cautionedhbdbregoing list of factors that may affect figwesults is not
exhaustive and that undue reliance should notdmeeflon any forward-looking statements.

For more information on the risks, uncertaintied assumptions that could cause the Corporatiorisgahresults to
differ from current expectations, please refer e Corporation’s public filings available at wwwdse.com and
http://groupetva.ca, including, in particular, tfisks and Uncertainties” section of the CorponasdManagement’s
Discussion and Analysis for the year ended Decer@lhe2015 and the “Risk Factors” section in thepgooation’'s
2015 annual information form.

The forward-looking statements in this Managemebiscussion and Analysis reflect the Corporatiaxpectations
as of May 10, 2016, and are subject to change tifterdate. The Corporation expressly disclaimsabligation or
intention to update or revise any forward-lookitgtements, whether as a result of new informafigture events or
otherwise, unless required by the applicable stesifaws.

Montreal, Quebec
May 10, 2016
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Table 11
SELECTED QUARTERLY FINANCIAL DATA
(in thousands of dollars, except for per-share)data

2016 2015
March 31 December 31 September 30 June 30

Operations
Operating revenues $ 145523 $ 165,429 $ 138,523 % 159,424
Adjusted operating income $ 297 % 16,846 $ 30,864 $ 7,371
Net loss attributable to shareholders  $ (7,389) $ (1,472) $ (36,455) $ (2,588)
Basic and diluted per-share data
Basic and diluted loss per share $ 0.17) $ (0.03) % (0.84) % (0.06)
Weighted average number of

outstanding shares (in thousands) 43,206 43,206 43,206 43,206

2015 2014
March 31 December 31 September 30 June 30

Operations
Operating revenues $ 126,514 $ 129,794 $ 94,525 $09,700
Adjusted operating (loss) income $ (7,691) $ 6,818 7,638 $ 20,999
Net (loss) income attributable to

shareholders $ (14,711) $ (4,418) $ (35,670) $ 9,163
Basic and diluted per-share data
Basic and diluted (loss) earnings per

share $ (0.57) $ (0.19) $ (1.50) $ 0.39
Weighted average number of

outstanding shares (in thousands) 25,693 23,771 23,771 23,771

» The Corporation’s businesses experience signifisaasonality due to, among other factors, seasaivartising
patterns, consumers’ viewing, reading and listemialgits, and demand for production facilities friomernational
and local producers. Because the Corporation dependhe sale of advertising for a significant jportof its
revenues, operating results are also sensitiverggaping economic conditions, including changeslanal,
regional and national economic conditions, paréidylas they may affect advertising expenditures.

- Operating expenses in the Broadcasting & ProductEgment vary, mainly as a result of programmingts;o
which are directly related to programming strategiad live sports broadcasts, while in the Magazsegment
operating costs fluctuate according to the arrpfainagazines on newsstands, which may vary fromiteu#o
guarter. In the Film Production & Audiovisual See$ segment, operating expenses vary accordingnart
for production facilities from international anccld producers.

Accordingly, the results of operations for intefiriods may vary from one period to another.
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